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It is proscribed in Article 286 of the Contract Law of the People's Republic of 
China, "If the developer failed to pay the price in accordance with the contract, the 
contractor may demand payment from the developer within a reasonable period. 
Where the developer fails to pay the price at the end of such period, the contractor 
may enter into an agreement with the developer to liquidate the project, and may also 
petition the People's Court to auction the project in accordance with the law, unless 
such project is not fit for liquidation or auction in light of its nature. The construction 
project price shall be paid in priority out of proceeds from the liquidation or auction of 
the project." But the undefined nature of the prior right has resulted in some different 
views for its establishment, performance and validity.     
 In this paper, based on the characteristics of construction contract and the 
production background of the contractor's Preference Receiving Right of construction 
project cost, the juristical basis, value, nature and some other problems in judicial 
practice are analyzed and discussed. In the end, some suggestions about how to build 
a system of registration of the contractor's Preference Receiving Right are proposed. 
The article is divided into 6 Chapters: The first chapter introduces the legal 
analysis on the Preference Receiving Rights of the payment for construction projects 
and reveals the value orientation and system function. Analyzing the concept, 
characteristics, value and legal foundation, this chapter reveals the general structure 
and guiding principles.  
The second chapter discusses the different viewpoints on the legal nature of the 
payment for construction projects, as well as the examples in different countries. The 
author holds that as for the nature of the priority right, there are three different 
viewpoints. The author holds that the nature of the priority right to be repaid is one 
kind of priority rights of contractors, that is, priority right of special debts. 
The third chapter discusses the emergence and realization of the Preference 
Receiving Rights of the payment for construction projects and focus on the main 
range, conditions and the time of the emergence of the Preference Receiving Rights of 
the payment.     
The fourth chapter analyzes the positive and negative conditions of the 
Preference Receiving Rights, focusing on its realization method and process. The 














limited by the objects and time period. 
The fifth chapter is about the conflicts between the Preference Receiving Rights 
of the payment for construction projects and other related rights, such as mortgage, 
consumer’s right and so on. The author points out that only through the system 
building can these conflicts be solved. 
The sixth chapter probes the perfection of the system of the Preference Receiving 
Rights. The author points out that our country should define its legal nature, perfect 
the process of realization and build the register system so as to promote the prosperity 
of construction market. 
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